Dear Shareholders,

Your Directors are pleased to pres

DIRECTORS’ REPORT

m:.h\; Fabricare Services Ltd.

ent the Eighth Annual Report of your Company together with the

Audited Financial Statements and the Auditors’ Report thereon for the financial year ended 31* March,

20i6.

Financial Performance:

The summarized financial results for the year ended 31% March, 2016 vis-3-vis previous financial year are

as under:

(Rs. in lacs)

Particulars For the financial year ended |For the financial year ended
_ 31% March, 2016 31 March, 2015*

Revenue from Services 3386.63 3229.28
Other Income 113.41 27.87
Total Expenditure 4372.52 4190.37
Earnings before interest, tax, (872.47) (933.22
depreciation and amortization
Finance Costs - 750.62
Interest Income 34.76 73.11
Depreciation and Amortisation 617.53 455.83
Share in loss of Partnership Firm 21.90 (81.50
Profit / (Loss) Before Tax (1405.24) (2066.56)
Provision for Tax - .
Profit / (I.oss) after Tax (1405.24) (2066.56

*Previous financial year figures are re-grouped wherever necessary.

Performance Highlights

During the year under review, the revenue of your Company from services stood at Rs. 3386.63 lacs vis-
a-vis Rs. 3229.28 lacs in the previous financial year 2014-15, marking a growth of 4.87%. Your Company
recorded negative EBITDA of Rs.872.47 lacs (i.e 25.76% of Revenue from Services) as against negative
EBITDA Rs.933.22 lacs (i.e. 28.90 % of Revenue from Services) in the previous financial year. Your
Company has incurred a net loss (before tax) of Rs. 1405.24 lacs (36.16 % of Revenue from Services)

vis-3-vis net loss (before tax) of Rs. 2066.56 lacs (63.99% of Re

venue from Services) in the previous

financial year. Your Company has not incurred any finance cost during the year under review.

Dividend

Since your Company has incurred loss in the year under review, the Board of Directors does not
recommend any dividend for the financial year ended March 31, 2016. '

Regd. Office : ‘Ujala House', Ramakrishna Mandir Road, Kondivita,
Andheri (East), Mumbai - 59. Tel. ; +91-22-6689 2800 Fax : +91-22-6689 2805

1

CIN : U17120MH2008PLC 180246




Transfer to Reserves in terms of Section 134(3)({) of Companies Act, 2013

For the financial year ended 31" March, 2016, due to loss incurred by your Company, no sum had been
transferred to General Reserves.

Share Capital

There was no change in the Share Capital of your Company during the year under review.

Deposits

Your Company did not accept any deposits covered under Chapter V of the Companies Act, 2013 during
the year under review.,

Material changes and commitmentis

Except as disclosed elsewhere in this report, no material changes and commitments which could affect
your Company’s financial position have occurred between the end of the financial year of the Company
and date of this report, '

Change in nature of Business

During the year under review there was no change in the nature of business of your Company.

Significant and Material Orders passed by the Regulators or Courts

There are no significant and material orders passed by any Regulatot/ Court that would impact the going
concern status of your Company and its future operations.

Particulars of Loans, Guarantees and Investments

Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the
Companies Act, 2013 are appended as Annexure-I and forms an integral part of this report.

Birector’s Responsibility Statement'

In terms of Section 134(5) of the Companies Act, 2013, in relation to the audited financial statements of
the Company for the year ended March 31, 2016, the Board of Directors hereby confirm that;

a. in the preparation of the annual accounts for the year ended March 31, 2016, the applicable
accounting standards read with the requirements set out under Schedule IIf to the Act, have been
followed and there are no material departures from the same;

b. the Directors have selected such accounting policies and applied them consistently and made

- judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state
of affairs of the Company as at March 31, 2016 and of the loss of the Company for the year ended on
that date;

¢. the Directors have taken proper and sufficient care for the maintenance of adequate accounting




for preventing and detecting fraud and other irregularities;

d. the Directors have prepared annual accounts of the Company on a going concern basis; and

e. the Directors have devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems are adequate and operating effectively.

Pirectors and Key Managerial Personnel:

In accordance with the provisions of the Companies Act, 2013 and the Articles of Association of the
Company, Mr. K. Ullas Kamath, Director of your Company retires by rotation at the ensuing Annual
General Meeting and being eligible has offered himself for re-appointment.

All Independent Directors have given declarations that they meet the criteria of Independence as laid
down under Section 149(6) of the Companies Act, 2013.

During the financial year 2015-16, Mr. Rajesh Hegde resigned from the Office of Company Secretary and
Mr. Gaurav Munoli was appointed in his place.

Meeting of Independent Directors

The Company’s Independent Directors meet at least once in every financial year without the presence of
Executive Director or management personnel and the meeting is conducted informally.

One meeting of Independent Director was held during the year on May 25, 2015

Board Meetings

During the year ended 31* March, 2016, your Board of Directors met five times on the following dates:-
25" May, 2015, 30" July, 2015, 15™ September, 2015, 20" October, 2015 and 28" January, 2016.

Audit Committee

The Board has constituted a well qualified and independent Audit Committee with more than two third of
its members as Independent Directors and Non-Executive Directors. All Members of the Audit
Committee possess expert knowledge of Accounts, Audit and Finance. The Company Secretary acts as
Secretary to the Audit Committee. During the year ended on 31" March, 2016, 4 meetings of the
Committee were held on the following dates:-

25™ May, 2015, 30" July, 2015, 20% October, 2015 and 28" January, 2016,

As on 31 March, 2016, the composition of the Audit Committee was as follows:

Sr. Name and Designation of Director Status in the Committee

No.

1 Mr. K. P. Padmakumar Chairman
Independent Director

2 Mr. R, Lakshminarayanan Member
Independent Director




3 Mr. K. Ullas Kamath Member
Non-executive Director '

The powers and role of the Audit Committee is in accordance with the provisions of Section 177 of the
2013 Act.

Nomination and Remuneration Committee:

The Committee during the year ended March 31, 2016 had one meeting on May 235, 2015, The
composition of the Nomination and Remuneration Committee is as follows:

Sr. Name and Designation of Director Status in the Committee
No.
1 Mr, K, P, Padmakumar Chairman
Independent Director
2 Mr. R. Lakshminarayanan | Member
Independent Director
3 Mr. K. Ullas Kamath Member
Non-gxecutive Director

The powers and role of the Nomination and Remuneration Committee is in accordance with the
provisions of Section 178 of the Companies Act, 2013.

Performance of Subsidiaries, Associate Companies/ Joint Ventures

During the year under review no company has become or ceased to be its subsidiary, joint venture or
associate company.

A report on the performance and financial position of each of the subsidiaries, associates and joint venture

companies as per the Companies Act, 2013 is provided as Annexure-II to this report and hence not
repeated here for the sake of brevity. '

Related Party Transaction

Particulars of contracts or arrangements with related parties referred to in Section 188(1) of the
Companies Act, 2013, in the prescribed form AOC-2 is appended as Annexure-III to the Board’s report.
Further none of the contract/ arrangement/ transaction with related parties requires approval of
shareholders as the same were within the fimits prescribed under Section 188(1) of the Companies Act,
2013 and Rules framed thereunder.

Attention of the members is also drawn to Note 27 to the financial statements for the year ended March
31, 2016 which sets out the related party disclosures as per AS-18.

Risk Management

The Board of Directors of the Company has designed a Risk Management Policy and monitors the risk
managemerit plan on a periodic basis. The Company has defined a structured approach to manage




uncertainty and to make use of these in their decision making pertaining to all business divisions and
corporate functions. Key business risks and their mitigation are considered in the annual/strategic
business plans and in periodic management reviews.

Internal Financial Control

The Internal Financial Controls adopted and followed by your Company are adequate and are operating
effectively. Your contpany has adopted a dynamic Internal Financial Controls framework formulated by
Ernst & Young, LLP based on the best practices followed in the Industry. Under the said framework, Risk
and Control Matrix are defined for the following processes(es);-

Fixed Assets & Capital Work-in-progress;
Inventory Management;

Order to Cash;

Payroll;

Procure to Pay;

Washing Process;

Treasury;

Financial Statement Closure;

Taxation;

00N LA W N

During the year under review, no material or serious observations have been received from the Internal
Auditors of your Company regarding inefficiency or inadequacy of such controls.

Prevention of Sexual Harassment

The Company has framed ‘Anti — Sexual Harassment Policy’ at workplace. No complaints with
allegations of sexual harassment were reported during the year under review.

Auditors & Audit Reports

M/s SR B C & Co LLP, Chartered Accountants (ICAI Registration No. 324982E), were appointed by the
members of the Company in Annual General Meeting (AGM) held on August 28, 2014 for a period of
four years i.e. financial years 2014-15, 2015-16, 2016-17 and 2017-18 subject to annual ratification by the
shareholders in the AGMs to be held for Financial years 2015, 2016 and 2017.

The members are requested to ratify the appomtment of M/s S R B C & Co. LLP, Chartered Accountants
as Auditors from the conclusion of the ensuing Annual General Meeting till the conclusion of the next

Annual General Meeting in 2017 and to authorize the Board to fix their remuneration for the year 2016-
17,

Extract of Annual Return

Extract of Annual Return as prescribed under Section 92(3) of the Companies Act, 2013 and Rule 12(1)
of the Companies (Management and Administration) Rules, 2014 is appended as Annexure-IV to this
" Report,




Instances of Fraud, if any reported by the Auditoys

There have been no instances of any fraud reported by the Statutory Auditors under Section 143(12) of -
the Companies Act, 2013.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Qutgo

The particulars as required under the provisions of Section 134(3)(m) of the Companies Act, 2013 in
respect of conservation of energy and technology absorption have not been furnished considering the
nature of activities undertaken by the Company during the year under review. However the Company,
being a cost conscious business entity has been making continuous efforts to reduce energy consumptions
in its facilities, processes and offices by using energy efficient machineries, equipment and systems. The
Company, being quality conscious, has also been making efforts to improve its processes to enhance the
output quality in its service deliveries to maintain high service standards in the target markets.

Further during the year under review, there was no foreign exchange earnings and outgo.

Forward looking Statements

In this report, we have disclosed forward-looking information to enable sharcholders to know our
business logic and direction and comprehend our prospects. This report and other staternents-written or
oral- that we make periodically, are based on our assumptions. We have tried wherever possible to
identify such statements by using words such as anticipate, believe, estimate, expect, intend, plan, project
and words of similar substance and import in the discussion of future performance. The same are to be
understood accordingly, although we believe we have been prudent in our assumptions, subject to future
risks, uncertainties and even inaccurate assumptions.

Acknoivledgements

Your Directors place on record their gratitude for the continuing support of Shareholders, Bankers and
Business associates at all levels.

For and on behalf of the Board of

Chairman & Managmg Director
(DIN: 005534006)

Date: May 23,2016
Place: Mumbai

Registered Office:

‘Ujala House, Ramakrishna Mandir Road,
Kondivita, Andheri (East), Mumbai- 400059
CIN: U17120MH2008PLC180246



Annexure I to the Directors’ Report

Particulars of Loans, Guarantees and Investments

Amount outstanding as at March 31, 2016

Particulars

Loan given
Guarantee given
Investments made :
Current

Non- Current

Amount (In Lacs)
243.53

Nil

1719.73

452,17

Loan, Guarantee and Investments made uring the Financial Year 2015-16

Name of Entity Relation Amount {In Lacs) Particulars of loan, Purpose for which
guarantee and the loans, guarantee
investments and investments are
proposed to be
utilized
M/s JESL ~JLL'(V) Joint Venture 15.60 Investment Business Purpose
Fourseasons Dryleaning Subsidiary 24.20 Loan Business Purpose
Company Private Limited '
Snoways Laundrers and Subsidiary 0.61 Loan Business Purpose
Drycleaners Private Limited
Mutual Funds - 1050.00 Investment Cash Management

For and on behalf ofthe Board of Directors
For Jyothy Fabrjédre Services Limited

fiachandran
Chairman & Managing Director
“(DIN: 00553400)

Mumbai, May 23, 2016




Annexure I1 to the Directors’ Report

SALIENT FEATURES OF THE FINANCIAL STATEMENT OF SUBSIDIARY / ASSOCIATES / JOINT
VENTURES AS PER COMPANIES ACT, 2013

Part "A":Subsidiaries
(Amt in lacs)

Sr. No | Name of the Subsidiary Company Snoways Laundrers Four Seasons
and Drycleaners Pvt. Drycleaning
Ltd Company Pvt. Ltd
Country India India
Financial Year / Period April 1,2015 to © April1,2015 to
March 31, 2016 March 31, 2016

1 Capital 100.00 _ 220,70

2 Reserves (9.45) (442.30)

3 Total Assets 97.78 26.83

4 Total Liabilities 7.23 24843

5 Details of Investment (except investment in 0.00 0.00
subsidiaries)

6 Turnover (Net) 0.00 193.30

7 Profit / (Loss) before taxation (0.55) (38.72)

8 Provision for taxation - . 0.00 0.00

9 Profit / ( Loss) after taxation (0.55) (38.72)

10 Proposed / Interim Dividend - -

11 % of shareholding 49% 100%
Exchange rate used - -
Local Currency INR INR

Part"B": Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint

Ventures
{Amt in lacs)
Name of Joint Venture JFSL —JLL JV
(Partnership firm)
1. Latestaudited Balance SheetDate March 31, 2016

2. Shares of Associate/Joint Ventures held by the
company on the year end:

a) No. N.A

b) Amount of Investment in Joint Venture

¢} Extend of Holding (%)




3. Description of how there is significant influence Contro! of Business decisions under an
Agreement
4, Reason why the joint venture is not consolidated N.A
5. Networth attributable to Shdreholding as per latest audited N.A.
Balance Sheet
6. Profit/L.oss for the year _ (29.20)
. Considered in Consolidation (26.20)
ii Not Considered in Consolidation -

1. None of the associates orjoint ventures of the Company are yet to commence operations.
2. None of the associates orjoint ventures of the Company have been liquidated or sold during the year.

3. The Company does not have any associate company.

For and on behalf of the Board of Directors of

P ¥4machandran K. Ullas Kamath
Chairman and Managing Director Director
(DIN: 00553406) (DIN: 00506681)

Gauriry Munoli Pinkesh Bansal
pany Secretary Chief Financial Officer
Membership no,: A24931 Membership no,; 121387

Place: Mumbai
Date: May 23, 2016



Annexure I to the Directors’ Report

Particulars of contracts/ arrangements made with related parties

Form No. AOC-2

[Pursuant to elause (h) of sub-section (3) of section 134 of the Compriesdd, 2013 and Rule 8(2) of the Companies {Accounts) Rules,

2014]

1. Details of Contracts or arrangements or transactions not at arm’s length basis:

Name(s) of therelated party and nature of relationship

@
®) Natureofcontracts/arrangements/transactions
(©) Duration of the contracts/ arrangements/transactions
(d) Salient terms of the contracts or arrangements or transactions including the value, if
an
(e) Ju;iﬁcation for entering info such contracts or arrangements or transactions NA
0] Date(s) of approval by the Board
® Amount paid as advances, if any
) Date on which the special resolution was passed in general meeting as required wider
first proviso to Section 188
2. Details of material Contracts or arrangement or transactions at arm’s length basis;
(@) Name(s) of the Four Seasons Snoways Launderers & Drycleaners | Iyothy JESL-JLL }V
related party and Drycleaning Private Limited Laboratories
nature of relationship | Company Private Limited- Holding
Limited Company
[(3)] Natureof Availing or Availing or Leasing of Availing or Availing or
contracts/arrangemen | Rendering of Rendering of property of Rendeting of Rendering
ts/transactions any services any services any kind any services ofany
services
[Reimbursement & | [Reimbursement &{ [Rent Paid] [Reimbursement
Interest (including | Interest] & Payment [Reimbursement]
TDS)] received for
services given]
{© Duration of the Open Ended Open Ended Open Ended Open Ended Open Ended
coniracts/
arrangements/transac
tions
(d) Salienttermsofthe- | Interest@ 12%pa. | Interest@ 11% At Fair Market Asper Agreement | Asper Agreement
contractsor p.a. Value
arrangements or
fg;iﬁf;‘ggf‘e value, | RS 95:42,140 Rs. 74,607 Rs. 60,000 Rs. 19,5421 Rs. 93,82,726
if any
(e) Date(s) of approval 25/05/2015 25/5/2015 25/05/2015 25/05/2015 25/052015
by the Board
(4} Amount paid as Nil Nil Nit Nil Nil
advances, if any

For and on behalf of th Board of Directors

Chairman & Managing Director
(DIN: 00553406}

Mumbai, May 23, 2016




Annexure IV to the Directors® Report
Form No. MGT-9
EXTRACT OF ANNUAL RETURN

as on the financial year ended on March 31, 2016
[Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies {Management and
Administration) Rutes, 2014]
L REGISTRATIO?.I AND OTHER DETAILS:
i) CIN:- UlI7120MH2008PLC180246
il)  Registration Date:- 18/03/2008
iif)  Name of the Company:- JYOTHY FABRICARE SERVICES LIMITED
iV) Category/ Sub-Category of .the Company:- Company Limited by shares/ Indian Non-G&vemment Company

V) Address of the Registered office and contact details:- ‘Ujala House” Ram Krishna Mandir Road, Kondivita,
Andheri (East), Mumbai- 4000359,
Tel. No. : 022-66892800

vi) Whether listed company:- No

vil)  Name, Address and Contact details of Registrar and Transfer Agent: N.A.

1. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

Business activities contributing 10 % or more of the total turnover of the Company are as below:-

Sl. No. Name and Description of main products NIC Code of the % to total turnover of the
Product Company
1 Laundry & Drycleaning Services - 100%

1L PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

SR No| NAME AND ADDRESS CIN/GLN HOLDING/ % OF APPLICABLE

OF THE COMPANY SUBSIDIARY/ SHARES
ASSOCIATE HELD SECTION
1 _IYOTHY LABORATORIES T 24240MHI992PLC 128631 Holding 75.10% Section 2(46)
LIMITED
UJALA HOUSE, RAM
KRISHINA MANDIR
ROAD, KONDIVITA, ANDHERI
EAST),

MUMBALI - 400 059

2 [FOUR SEASONS U93010MH2002PTC246838 Subsidiary 100% Section 2(87)
DRYCLEANING COMPANY
PRIVATE LIMITED

UJALA HOUSE, RAM
KRISHNA MANDIR

ROAD, KONDIVITA, ANDHERI
EAST),

MUMBALI — 400 059




3 ISNOWAYS LAUNDRERS &
DRYCLEANERS PRIVATE
LIMITED

IN-119, NORTH BLOCK,
MANIPAL
CENTRE,DICKENSON ROAD,
BANGALORE, KARNATAKA-
560042

US3010KA2008PTC046087

Subsidiary

49%

Scction 2(87)

1V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

) Category-wise Share Holding

Category of Shareholders

No. of Shares held at the bepinning of the year

Mo, of Shares held at the end of the year

% Change
during the
year

Demat

Physical

Total

% of
Total
Shares

Demat

Physical

Total

% of Total
Shares

A, Promoters

{1) Tndian

a) [ndividual/HUF

32,50,000

32,50,000

32,50,000

32,50,000

24.50

by Central Govt

c) State Govt (s)

d) Bodies Corp.

97,99,600

400

400

98,00,000

75.10 -

€) Banks / FI

0 Any Other....

Sub-total (A) (1):-

97,99,600

32,50,400

1,30,50,000

140

92,99,600

32,50,400

1,30,50,000

100 -

(2) Forelgn

d) NRIs - Individuals

b) Other—

Individuals

c) DBodies Corp.

@) Banks /7 Fl

¢} Any Ciher....

Sub-total (A) (2):-

‘Total shareholding of Promoter (A) = (AN1)H(AN2)

97,99,600

32,350,400

1,30,50,000

97,99,600

32,50,400

1,30,50,000

100 -

B. Public Shareholding

1. Institutlons

a) Mutual Funds

) Banks/Fl

¢) Central Govt

d) State Govi(s)

¢} Venture Capital Funds

fy Insurance Coempanies

gy Flis

h) Foreign Venture Capital Funds

f)  Others (specify)




Foreign Portfolio Invester (Corporate) - - B - .

Sub-total (B)(1):- . - - . . - -

2, Non-Instltutipns

a) Bedies Corp.

i} Indian - - B . . - N . N

i) Overseas - - - - - - . N _

b) Individuals

i) Individual shareholders holding nominal share - - - - - - - - -
capital npto Rs. 1 lakh

iy [Individual shareholders holding nominal share - - - - - - .
capital in excess of Rs 1 lakh

- ¢) Others (specify)

1. Qualified Individual Investers - To. - - - - - - -

2. Cleaning Members - - - - - . . . .

3. Office Bearers - - - - - - - -

4. Non-Resident Individuals (Repatriable) - - - . - - B - -

5. Non-Resident Individuals (Non-Repatriable) - - - - - R -

6, Directors/ Relatives - - - - - - -

7. Trusts - - - . N B .

Sub-total (B}Y2):- - - - - - . - _

Total Public Shareholding (BI=(BX )+ (BX2) - - X . . - - - .

C. Shares held by Custedian for GDRs & ADRs - - - - - - - . .

Grand Total (A+B+C) 97,59,600 32,50,4G0 1,30,50,000 100 97,95,600 32,50,460 1,30,50,000 100 -

(ii) Shareholding of Promoters

81 Sharcholder’s Sharcholding at the beginning of the Share holding at the end of the year

No. | Name year
No. of % of total Yeof No. of % of %eof Shares % change in
Shares Shares of Shares Shares total Pledged / 1' holdi
the Pledged / . Shares encumbered 5 1a.rc rolding
company encumber , of the to total during the
edto company shares year
total
shares
1 Jyothy Laboratories | 98,00,000 75.1¢ - 98,00,000 75.10 - -
Limited
2 K. Ullas Kamath 32,40,000 24.82 . o- 32,40,000 24.82 - -
3 - Gayatri Kamath 10,000 0.076 - 10,000 0.076 - -

(iii) Change in Promoters’ Shareholding ( please specify, if there is no change):

There was no change in promoter’s holding during the specified period.




(iV) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):

sl Name Shareholding Date
No.
No. of shares af %o of total
the beginning of shares of
g g the

15)/End  of the
year 31-03-16)

the year (01-044 company

Increase /
Decrease in
Share holding

Reason

Cumulative Shareholding
during the year (01-04-15
to 31-03-16)

No. of shares | % of total
shares of
the
conipany

(V) Shareholding of Directors and Key Managerial Personnel:

1. Name

Shareholding at the beginning

Cumulative Shareholding during

of the year the year
Mr, M, P, Ramachandran No. of % of total shares No. of Yo of total shares
shares of the company shares of the company
01/04/2015 Nil Nil Nil Nil
Increase / Decrease in Share holding No movement No movement No movement No movement
3140372016 Nil Nil Nil Nil
2. Name Shareholding at the beginning Cumulative Shareholding during

of the year the year
Mr, K Ullas Kamath No. of % of total shares No. of % of total shares
shares of the company shares of the company
01/04/2015 32,440,000 24.82 32,40,000 24.82

Increase/ Decrease in Share holding

No movement

No movement

No movement No movement

31/0372016

24.82

24.82

32,40,000

32,40,000

3. Name

Shareholding at the beginning

of the year

Cumulative Shareholding during
the year

Mr., X. P. Padmakumar

No. of shares

% of total shares
of the company

% of total shares
of the company

No. of shares

01/04/2015

Nil

Nil

Nil Nil

Increase / Decrease in Share holding

No movement

No movement

No movement No movement

31/03/2016

Nil

Nil

Nil Nil

4, Name

Shareholding at the beginning

of the year

Cumulative Shareholding during
the year

Mr. R, Lakshminarayanan

No. of shares

% of total shares
of the company

% of total shares

No. of shares r
of the compgany

01/04/2015

Nil

Nil

Nil




Increase/ Decrease in Share holding No movement No movement No movement No movement
31/03/2016 Nii Nil Nil Nil
5. Name Shareholding at the beginning Cumulative Shareholding during
of the year the year
Mr. Gaurav Munoli No, of shares| “o of total shares No. of shares | % of total shares
of the company of the company
01/04/2015 Nil Nit Nil Nil
Increase / Decrease in Share holding No movement No movement No movement No movement
31/03/2016 Nil Nil Nil Nil
6. Name Shareholding at the beginning Cumulative Shareholding during

of the year

the year

Mr. Pinkesh Bansal

No. of shares

% of total shares
of the company

No. of shares

% of total shares
of the company

01/04/2015

Nil

Nil

Nil

Nil

Increase / Decrease in Share holding

No movement

No movement

No movement

No movement

31/03/2016

Nil

Nil

Nil

Nil

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

(Amt. in Rs.)

Secured
Loans
excluding
deposits

Unsecured Loans

Deposits

Total
Indebtedness

Indebtedness at the beginning of the financial
year

1) Principal Amount
il) Interest due but not paid
iii} Interest accrued but not due

40,00,00,000

40,00,00,000

Total (i+ii+iti)

40,00,00,000

40,00,00,000

Change in Indebtedness during the financial
year

. Addition
L Reduction

Net Change

Indebtedness atthe

end of the financial year

1) Principal Amount

ii) Interest due but not paid
ii1) Interest accrued but not duc

40,00,00,000

40,60,00,000

40,00,00,000

40,00,00,000

Total (i+it+iii)

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A, Remuneration to Managing Director, Whole-time Directors and/or Manager:

The Managing Director of the Company does not draw any remuneration from the Company.,




B. Remuneration To Other Directors
St Particulars of Remuneration Name of Directors Total Amount
No. Kiliyanat  Puliasseri | Ramakrishnan
Padmakumar Lakshminarayanan
1. Independent Directors
¢ Fee for atlending Board/ Committee 50,000 45,000 95,000
Meetings
»  Commission 0 0 0
+  Others, please specify 0 0 0
Total (1) 50,000 45,000 95,000
2 Other Non- Executive Directors

» TFee for attending Board/ Committee

Meetings
¢ Commission

¢ Others, please specify

—

Nil

-

Total (2) 0 0 0
Total(B)= (1)+(2) 50,000 45,000 95,000
Total Managerial Remuneration 95,000

Overall Ceiling as per the Act

2013,

The Independent Directors do not receive any remuneration apart from sitting fees
paid to them which are well within the limits prescribed under Companies Act,

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

The Chief Financial Officer and the Company Secretary draw remuneration from the Holding Company of Jyothy Fabricare Services Limited
i.e. Jyothy Laboratories Limited,

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
There were no penalties / punishment / compounding of offences for breach of any section of Companies Act against the Company or its
Directors or other officers in default, if any, during the year.

For and on behalf of the Board of Directors
For Jyothy Fabricare Services Limited

M. P. Ravhachandran
Chairman & Managing Director
{DIN: 00553406}

Mumbai, May 23, 2016
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INDEPENDENT AUDITOR'S REPORT
To the Members of Jyofhy Fabricare Services Limited

Raport an the Financial Statements

We have audited the accompanvying standalone financial statements of Jyothy Fabricare
Services Limited (“the Company’), which comprises the Balance Sheet as at March 31, 2016,
the Statement of Profii and Loss and Cash Flow Siatement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Managermeni's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these standslone financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with accountiing principles generally accepted in Indiz,
including the Accouniing Stendards specified under section 133 of the Act, read with Rule 7 of
the Companies (Accounis) Rules, 2014, This responsibility also inciudes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judogments and estimates
that are reasonable and prudent; and the design, implemeniation and maintenance of adequate
internal financial control that were operating effectively for ensuring ithe accuracy and
compieteness of the accounting records, reievant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibiiity is to express an opinion on these standalone financial statemenis based on our
audii. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit in accordance with the
" Standards on Auditing, issued by the Instituie of Chartered Accountants of India, as specified
under Section 143(10) of the Act. Those Standards reguire that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

A audit involves performing procedures to obiain audit evidence sbout the amounis and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due fo fraud or error. In making those risk assessments, the auditor
considers internal financial controf refevant to the Company's preparation of the financial
statements that give a irue and fair view in order to design audit procedures thai are
appropriate in the circumstances. An audit also includes evaluaiing the appropriateness of
accounting policies used and the reasonableness of the accounting estimaies made by the
Company's Directors, as well as evaluaiing the overall presentation of the financial statements,
We believe that the audit evidence we have obtained is sufficient and appropriaie to provide a
basis for our audit opinion on the standalone financial statements,

Opinion

in our opinion and o the best of our information and according to the explanations given to us,
the standalone financial statements give the information required by the Act in the manner so
reguired and give a true and fair view in conformity with the accounting principles generally
accepted in India of the state of affairs of the Company as at March 31, 2014, its loss, and its
vs for the year ended on that date,

SRBCECOLEP, 3 Limbed Liakitily Partnership viliv ELP Ideniiy Ho. AAD-4318
Reqgd, Qifice ; 22, Camac Stresl, Block “C', 3rd Fleor, Kalkaia-700 056
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Feport on Gther Legal and Regulatory Reguirements

1. As required by the Companies (Auditor's report) Grder, 2016 (“the Order™) issued by the
Central Government of India in ferms of sub-section (11) of section 143 of the Acl, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As reguired by section 143 (3) of the Act, we report that:

{a3) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(hy In our opinion proper books of account as reguired by law have been kept by the Company so
far as it appears from our examination of those books;

(cy The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

) In our opinion, the aforesaid standalone financial statemenis comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Cornpanies
(Accounis) Rules, 2014;

(&) On the basis of written representations received from the directors as on March 31, 201g,
and taken on recerd by the Board of Directors, none of the directors is disgualified as on
March 31, 2016, from being appointed as a director in terms of section 164 (2) of the Act;

() With respect to the adeguacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2" to this report;

(o) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according fo the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its Tinancial position in
its financial statements - Refer Note 21 to the financial statements;

li. The Company did not have any fong-term contracts including derivative contracts for
which there were any material foreseeable losses,

iii. There were no amounts which were required to be iransferred o the Invesior
Education and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
[CAl Firm Registration Number: 324982E/E300003

per Vikram Mehia
Partner
Membership Number: 105938

Place of Signature: Mumbai
Date; May 23, 2016
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Annexure 1 referred to in our report of aven date
fe: Jyothy Fabricare Services Limited (the Company)

o

(i

(iii)

(iv)

(v)

(vi)

{a)

(b

(@)

(i)

The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed asseis.

Fixed assets have been physically veritied by the management during the vear and no
material discrepancies were ideniifled on such verification,

According to the informalion and explanations given by the management, the titie
deeds of immovable properties included in Note 11 to the financial statements are held
in the name of the Company, except as noled below:-

In respect of the following, the immovable properties are not held in the name of the
Company. The same is held in the name of the erstwhile entities which have been
merged with the Company.

o _G§_§$§ :_hgéck. R s} 3

i Freehold 1gnd 1,36,82,230 | 1,32,27,158
and building

1 Leasehold land 18,65,230 17,446,788

The management has conducted physical verification of inventory at reasonable
intervals during the vear and no material discrepancies were noticed on such physical
verification.

The Company has granted loans to a firm covered in the register maintained under
section 189 of the Companies Act, 2013, In our opinfon and according to the
information and explanations given to us, the terms and conditions of the grants and
leans are not prejudicial to the Company’s interest.

The Company has granted loans that are re-payable on demand, to a firm covered in
the register maintained under section 189 of the Companies Act, 2013, We are
informed that the Company has not demanded repayment of any such loan and interest
during the year, and thus, there has been no default on the part of the parties to whom
the money has been lent.

In our opinion and according to the information and explanations given to us, the
Company has not advanced loans to direciors / to a Company in which the Director is
interested to which provisions of section 185 of the Companies Act 2013 apply and
hence not commented upon.

i our opinion and according to the information and explanations given fo us,
provisions of section 186 of the Companies Act 2013 in respect of loans and advances
given and investments made have heen complied with by the Company. The Company
has not given any guarantees and securities under section 186 of the Companies Act
2013,

The Company has not accepted any deposits from the public.
To the best of our knowledge and as explained, the Cenitral Government has not

specified the maintenance of cost records under section 148(1) of the Comparnies Act,
2013, for the services of the Company.




(vii)

(viip

(ix)

$9]

(xi)

(xii)

(xdib)

(xiv)
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{a)

(1

Gy

Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, wealth-iax, service tax, duty of custom, duty of excise, value
added tax, cess and other material statutory dues applicable 1o it have generally been
reguiarly deposited with the appropriate authorities though there has been slight
delays in few cases,

Aceording to the information and explanalions given fo us, no undisputed amounts
payable in respect of provident fund, employees’ state Insurance, income-tax, service
tax, sales-tax, duty of custom, duty of excise, value added tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.

According to the records of the Company, the dues outstanding of income-tax, sales-
tax, wealth-tax, service tax, customs duty, excise duty, value added tax and cess that
have not been deposited on account of any dispuie, are as follows:

T T T T CFeramahere
Hame. ~of crf )  Blariod 11054 1 W IR e A
the Statue Amwnt(t‘?s} 1" amount relates L dasputms
RN R sl CEREREL SRR pending:

Customs Assessment 5,763 FY 200&-07 Commissioner of
Duty Dues 16,015 FY 2007-08 Customs

64,181 FY 200809 | (Appeals)

25,184 FY 2009-10

In our opinion and sccording to information and explanations aqiven by the
management, the Company has not defaulted in repayment of dues fo a financial
institution, bank or debenture holders or government.

Accerding to the information and explanations given by the management, the Company
has not raised any money way of initial public offer / furiher public offer / debt
instruments) and term loans hence, reporting under clause (ix) is not appiicable to the
Company and hence not commented upon,

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and explanations
given by the management, we report that no fraud by the Company or on the Company
by the officers and employees of the Company has been noficed or reported during the
year.

According to the information and explanations given by the management, the Company
has nof paid / provided any managerial remuneration in the current year under section
197 read with Schedule V to the Companies Act, 2013, Accordingly, the reporting
under clause (XD is not applicable te the Company and hence net commented upon.

In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards,

According to the information and explanations given io us and on an overall
examination of the balance sheet, the Company has noi made any preferential
allotment or private placement of shares or fully or partly convertible debentures
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during the year under review. Accordingly, the reporting requirements under clause
A(xiv) are not applicable to the Company and net comimented upon.

(xv) According to the information and explanations given by the management, the Company
has not entered into any non-cash fransactions with directors or persons connected
with him as referred to in Section 192 of the Companies Act 2013,

(xvi) According to the information and explanations given to us, the provisions of section
A5-1A of the Reserve Bank of India Act, 1234 are not applicable to the Company.

For SRBC&COLLP
Chartered Accountanis
ICAL Firm Registration Number: 324982E/E300003

e

per Vikram Mehia

Partnar

Membership Number: 105238
Flace: Mumbai

Date: May 23, 2016
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Annexure 2 referred to in our regort of even date
Re: Jyothy Fabricare Services Limited ("the Company)

Report on the Internal Financial Conirols under Clause () of Sub-zection 3 of Section 143 the
Companies Act, 2013 ("the Aot

We have audited the internal financial controls over financial reporting of Jyothy Fabricare
Services Limited (“the Company™) as of March 31, 20186 in conjunction with our audit of the
standalone financial siatements of the Company for the vear ended on that date.

Management’'s Responsibiiity for Internal Financial Controls

The Company's Managemsnt is responsible for establishing and maintaining internal financial
controls based on the internal contrel over financial reporting criteria established by the
Company considering the essential components of internal conirol stated in the Guidance Noie
on Audit of Internal Financial Controls Over Financial Reporting issued by the Instifute of
Chariered Accountants of India. These responsibilities inclhide the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditor's Responsibility

Our responsibifity 1s to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducied our audit in accordance with the Guidance
Nofe on Audit of Internal Financial Controls Over Financlal Reporiing (the "Guidance Note™) and
the Standards on Auditing as specified under section 142(10) of the Companies Act, 2013, 1o
the extent applicable to an audit of internal financial controls, both applicable o an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audii fo obtain reasonable assurance about whether adequate infernal
financial contrels over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Ouwr audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls aver financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaiuating the design and operating effectiveness of infernal control
based on the assessed risk, The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Centreols Over Financial Reporting

A company's internal financial control over financial reporting Is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial staternents for external purposes in accordance with generally accepted accountiing
rinciples. A company's Internal financial control over financial reporting includes those policies
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
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accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acguisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

inherent Limitations of Interna!l Financia! Contrels Over Financial Reporting

Because of the inherent limitalions of internal financial conirols aver financial reporiing,
including the possibility of collusion or improper management override of conirols, materisl
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become Inadeguate
because of changes in conditions, or thal the degree of compliance with the policies or
procedurss may deteriorate.

Cpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reperting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Contrels Over Financial Reporting
issued by the Institute of Chartered Accountiants of India.

For SRBC&COLLP
Chartered Accountants
{CAl Firm Registration Number: 324982E/E300003

per Vikram Mehia

Fartner

Membership Number: 105938
Place of Signature: Mumbai
Date: May 23, 2016




FYOTHY FABRICARE SERVICES LIMITED
Balance Sheet as at Mareh 31, 2016

Amount in Ba,

Mote Fllarch 2016 Mareh 2045
EQUITY AME LIABILITIES
Bharsholder's Funds
Share Capital 3 238,500,000 238,500,000
Reserves and Surplus 4 10,764,016 151,288,353
T 249264016 389788358
Mog-Cuprent Lishilities
Long-ierm borrowings 5 400,000,000
Other long-ierm liabilities 7 49 849 600 136,182,000
Provisions 8 13,517,248 8,374,594
63,166,848 544,556,594
Currvent Liabifities
Trade payables El
Total ouistanding dues of micro enterprises
and small enterprises 398,677 989,917
Total ouistanding dues of creditors other
than micre enterprises and small enterprises 33,866,454 25,668,081
Orther current liabilities 10 492 727,603 13,263,256
Provisions 8 9366711 9863878
B 535,859,445 49,785,082
Toial 843,790,509 934,130,034
ASSETS
Mog-cusrent assels
Fixed assels i1
(i) Tangible assets 402,443,269 349,328,878
(i) Intangible assels 17,409,321 18,720,052
(111} Capital work-in-progress 105,328 414
Non-current investments 12 45,216,771 43,656,546
Deferred Tax Assels (Net) 4 - -
Loans and advances 13 85,731,883 84,205,937
Other assets 18 793,977 _ 2,854,192
531,595,221 604,294,019
Curreni assets
Current investments . 14 171,972,707 273,164,216
Inventories {3 5,953,142 6,622,254
Trade receivables i6 42,955,628 35,218,860
Cash and Bank balances i7 18,784, 374 17,327,017
Loans and advances 13 30,341,686 24,799,653
Other agsets 18 26,687,551 20,703,715
296,695,088 379,836,015
Toinl 548,290,309 984,138,034
Summary of significant accounting policies Z.1

The accompanying notes are an integral part of the financial statements.
As per our report of even date
For SRBC&COLLP For and on behalf of the Board of Directors of

Chariered Accountanis Jyothy Fabricare S’e}vices Limited
ICAI Firm Registration No. 324982E/E300003 <

per Vikram Mehta . F¥Rarmachandran K. Ullas Xamath

Partner Chairman and Managing Director  Director

Membership No.: 103938 DI - 00533406 DIN - 00506681
# i, By

Place: Mumbai

Date: 23rd May, 2016 ' R
Gaurgy Muﬁtﬂl Pinkesh Bansal
Compﬁiw Secretary Chief Financial Officer
M.No. AZ4931 Mo, 121387

Place: Mumbai
Date: 23rd May, 2016
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Revenue from operations
Other lncome
Total Revemue (1)

Expenses

Cost of services
Employee benefit expense
Other expenses

Share in (profit)/ loss of paitnership firm

Toial Bipenses (11 )

JYOTHY FABRICARE SERVICES LIMITED
Statement of Profit and Loss for the Yesr Baded RMaveh 37, 2016

Eavning before interest, tax, deprociation and

amertization (MBIDTAY (1)~ {11}

Diepreciation and amortization expense

Interest Income
Finance costs
{0383 before iax
Tax expense

- Cuyrent tax

- Deferred tax
Total tax expense
Loss atter éax

Earnings peyr shars

Basic & Diluted {Rs.)
Nominal Value per share (Rs.)

Summary of significant accounting policies

Agmount i s

Hote Pllarch 20146 T areh 20315
(9 338,663,174 322,927,875
20.1 11,341,396 287,262
550,004,570 525,715,137
21 A4 646,052 38,569,231
% 187,362,084 171,817,118
23 203,054,094 216,801,371
e 2 BOTTE (8,130.481)
437,252,006 419,037,239
(87,247,436) (93,312,102)
1 61,753,295 45,582,734
20,2 8,476,389 7,310,939
24 - . 75,061,955
(148,524,342) (206,635,852}
(140,524,3472) - (206,655,852)
33
(10.77) (15.84)
10.90 10.00
2.1

The accompanying notes are an integral part of the financial statements

As per our report of even daie

For SRBC & COLLP
Chartered Accountants

For and on behalf of the Board of Directors of

Tyothy Fabricare Services Limited

ICAI Firm Registration No. 324982 E/E300003

per Vikram Mehta
Pariner

Membership No.: 105938
Place: Mumbai

Date: 23rd May, 2016

(-

#

M.
Chairman and Managing Director
DIN - 00553406

¥ Ramachandran

A

o

o W
Gam%@y urro i
Cornf%gny Secretary
MLNo.'A2493 ]
Place: Mumbat

Date: 23rd May, 2016

K. Ullas Kamath
Director
DIN - 005066381

Pinicesh Bansal
Chief Financial Officer
M.No. 121387



JYOTHY FABRICARE SERVICTS LIMITED
Statement of Cash Flow Stadement for the Vear Ended Maveh 37, 2016

2085-16

A. CASH FLOWS PROVIDED BYAUSED iMN) OPERATING ACTIVITIES:

Loss before Tax

Adjustment to reconcile profit before tax fo net cash Bows

(140,524, 342)

Aumnowid in .
Ii4-15

(206,655,852)

Depreciation and arnortisation 61,753,295 4.5 582,754

Interest incomme (8.476,389) (7,310,939)
Finance cost - 75,061,955

Profit on sale of current Investments (10,538,108) (2,394.958)
Share of {(profit)/ loss from investment in parfnership firm 2,189,776 (8,150,481)
Loss on sale of fixed assets 219,172 833,171

Fixed Asscts Discarded 1,401,184 2,418,519

Provision for doubtful debts & Advances 1,352,121 5,711,827

Bad debts / Advances written off 467,485 695,587

Operating loss before worldng capital changes (92,155,806) {94,208,437)
Movemmenis in working capital:-

(Tnerease) Mecrease in working capital

Decrease / (Increase) in Inventories 669,111 5,196,571

Decrease / (Increase) in Trade receivables (9,556,373} 4.341,348

Decrease / (Increase) in Loans and advances and other assets (4,567,630} (5,292.894)
lincrease / {Decrease) in cuivent labilities & Provisions 11,957,004 (6,858,762)
{Cash used in operations (93,653,694) {96,822,174)
Taxes paid {3,978,4533) (3,492,533}
Met cash used in operafing activities (A) (97,632,147) {1060,334,707)
B. CASH FLOWS PROVIDED BYAUSED IN) INVESTING ACTIVITIES:

Purchase of fixed assets including capital worlk-in-progress and

capital advances (14,481,031) (105,212,931)
Proceeds from sale of fixed assets 41,994 538,003

{Investment in)/withdrawal of Capital from Partnership firm (3,750,000) 12,900,000

{nterest received 3,548,924 2,889,319

Profit on sale of current investments 10,538,108 2,394 958

Bt cash used in imvesting activities (J3) 4,102,605y (86,490,65%)




JYOTHY FABRICARRE SERVICES LIMITED
Statemend of Cash Wlew Heatement for the Yeor Bnded Mareh 31, 20546

Apnunt in Ra.

F0EE-16 2014-45
. CASH FLOWS PROVIDED BY/(USEDL M) FINANCING ACTIVITIES:
Pioceeds fiom unsecured loan - 478,489,513
Repayment of secured and unsecured loan - (1,462,700,811}%
Proceeds from issue of Preference share capiial ai premiuim - 1,500,000,000
Share issue expenses - {1,500,000)
Finance cost paid - 3y (75,396,664)
Met cash generated from fmancing activities () 438,892,038
Net increase/ (decrease) in cash and cash aquivalents (A+B+C) (101,734,152} 252,086,680
Cash and cash equivalents at the beginning of the yvear ] 292491233 40,404,553
Cash sod cash sguivaleats at the end of the year o 194,757,833 292,491,055
Compopanis of cash ard cash eqguivalents
Cash in hand 2,277,497 2,385,421
Balance with scheduied Banks - Current account 16,506,877 14,641,594
Cash and Bank balance as per Noie 17 18,784,374 17,327,017
Add : Mutual Fund Tnvestmenis U7L972,707 275,164.216
Cash and cash equivalents considered lor cash flow statement 194,757,087 293,491,233
Summary of significant accouniing policies Note 2.1
As per ow report of even date
For SRBEC&CQLLP For and on behalf of the Board of Directors of
Charlered Accountants Jyothy Fabricare Services Limited
ICAl Firm Regisiration No. 324982E/E300003 »
R f»:j’,j;:'f
per Vikram Mehia M. P. Ramachandran K. Ullas Kamath
Partner : Chairman and Managing Director Director
Membership No.: 103938 DIN - 00553406 DIN - 00506651

53 %

Pmkt:sh Bansal

Gauray Munoli
Company Secretary Chietf Financial Officer
M.No. A24931 M.No. 121387

Place: Mumbai Place: Mumbai

Daie: 23rd May, 2016 Date: 23rd May, 2016



Jyothy Fabricare Sevvices Limited
Motes jo fiaancials Statements for the Yesr Bnded March 31, 2016

¥ Corporate infermaticn

Jyoihy Fabricare Services Limited {"the Com aﬁy’ is g public Company domiciled in [ndis. The Com ALY i3
paL ! I PaI;
pl"iﬂCipﬂ“}’ eﬂgaged in the buginess of Iaundry and dry»—-cleanmg SETYVICES.

2 [Fasis of preparation

The financial statements of the cornpany have been prepared in accordance with generally accepied accounting
principles in India (fndian GAAP'). The company has prepared these financial staiements io comply in all
material respects with the accounling siandards notified vader section 133 of the Companies Act 2013, read
together with paragraph 7 of the Companies (Accounis) Rules 2034, The financial siztemenis have beoen
prepared under the historical cost conveniion on an acerual basis. The accounting policies have been consistently
applied by the Company and are consistent with those used in the previous year,

J—y

Sumonary of significant accounting policies
The significant accounting policies are as follows:-

3) Use of estimates

The prepavation of financial statements, in conformity with Indian GAAP yequires management fo sualce
judgements, esiimates and assumptions that affect the reported amounts of revenues, expenses, assets, liabiiities
and disclosure of contingent liabilities at the end of the veporiing perfod. Although these esiimates a1 based
upon management's best knowledge of current events and actions, uncertainty sboui these assumptions and
estimates could resuli in the outcomes requiring & waterial adjusiment 1o the carrying amounts of assefs or
liabilities in futvre periods.

by Tangible fixed assels

Fixed assets are stated at cost, less accumulaled depreciation and impairment. Cosl comprises ihe purchase price
and any direcily ativibutable cost of bringing the asset o its working condiiion for iis intended use. Following
{nitial recognition, 1angible assets are carried ai cosi less accumulated depreciation and fmpairment tosses, it any,

Gains or lossess arising from derecognition of {ixed assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss
when the asset is derecognised.

e} Fntangible assets

Intangible assets acquired separalely are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried al cost less accumulated amortizalion and accumulated impairment losses, il any,
intangible assets are amortized on a siraightl line basis over the estimated useful economic life. The company
uses a rebuitabie presumption that the useful life of an intangible asset will not exceed fen years from the date
when the assei is available for use.

Gains or lossess arising from derecognition of fixed asscts are measured as the difference between the net
disposal proceeds and the carrying amount of the assel and ave recognised in the statemeni of profit and loss
when the asset 15 derecognised.

d) Depreciation and Amortisation

Depreciation on fixed assefs is calculated on straight line basis using the rates arrived at based on useful lives
estimated by the wmanagementi. Intangible assets are amoriised on straight line basis on the estimated useful
economic lile.

The estimated useful life of the assels is as follows:

Category Estimated nseful fife
{in years)
Building - Factory ) 30
Plant and machinery ) 15
Furniture and fistures | 10
Computers _ 36
Office equipments ) i
Vehicles &0
Trade mark ) B 9-10 j
3
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k)

Assel costing less than Rs 5,000 are depreciated at the rate of 100%.

Computer Software is amortized using the siraight Hne method over a pedod of 3 years. Goodwill purchased is
tested for impalriment purposes every year.

Lease hold land is amortised over the period of the lease on a sivaighi line basis which is 79 vears.

The amortization/depreciation period and the amoriization/depreciation method are reviewed al least at each
financial year end. 1f the expected useful life of the asset is significantly different from previous estimates, she
amortization/depresciation period is changed accordingly. 11 there has been a significant change in the expecied
pattern of economic benefits from the assel, the amoriization/depreciation method itz changed to reflect the
changed pattern. Such changes are accounied for in accordance with AS 5 Ner Profii or Loss for ihe period,
prior Period Dtems and Changes in aeeouniing Policies.

Operating Leases

Where ihe compary is o lessee

Leases, where the lessor effectively retains subsianiially all the risks and benefits of ownevship of the leased iem

are classified as operating leases. Lease payments on operating leases ave recognized as expense in the stalemen
of profit and loss on a straight-line basis, over the lease teim,

Borrowing Costs

Borrowing costs consist of interesi and amoitisation of ancillary cosis incuired i comnection with the
arrangement of borrowings. Borrowing costs directly atiribuiable (o the acquisition, construction or production of
an asset that necessarily takes a substantial pertiod of time to get veady for iis intended vse or sale are capitalized
as part of the respective asset., All other borrowing cosis ave expensed in the period they occur.

Fmpairment

The company assesses ai each reporting date whether there is an indication that an asset may be fimpaired. If any
indication exists, or when annual impairment lesting for an asset is required, the compsny estimates the asset's
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating vnit’s (CGU)
net selling price and its value in use. The recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
An impairment Joss is recognized wherever the carrying amount of an asset exceed its recoverable amount. The
recoverable amount is the greater of the asseis net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted o their present value at the pre-tax discount rate. In delernining net
selling price, recent markel transaciion are tsken in to accouni, it available. Tf no such transaction can be
identified, in appropriate vatuation model is used.

A ey impairmerit, depreciation is provided on the revised carrying amount of the assets over ils remaining useful
lite.

A previously recognised impairment loss is reversed ooly if there has been a change in the assumptions used lo
derermine the asset's recoveralle amount since the fast impairment loss was recagnised. The reversal is limited
so thai the carring amount of the asset does not exceed its recoverable amount, nor exceed the carrying smount
ihal would have been determined, net of depreciation, had no impairmeni loss bean recognised for the assels in
prior years.

Invesiments

Investments that are readily realisable and intended to be held for not more than one year from the date on which
such investments are made are classified as current investments. All other investments are classified as long-tem
investments, On initial recogrition, afl investments are measured at cost. The cost comprises purchase price and
directly allributable acquisition charges such as brokerage, fees and duties and other cosis that arise on
acquisition of investmeni. Current investments are carried af lower of cost and fair value determined on an
individual investment basis. Long-ierm investments are carried at cost. However, provision for diminution in
value is made to recognise a decline other than temporary in the value of the investments.
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i)

B

k)

0

Ty eatories

Inveniories of raw materials, packing materials, stores and spaves and fuel are valued ai cost or net realizable
value, whichever 1s lower, Cosi 18 ageeriained on Firsi-in-First out (FIFQY) basis and inchides all applicable cosis
incurred in bringing goods io their preseni location and condition.

Operating supplies are items in circulaiion which are originally recognised al FIFO and then wriiten off over
their estimated period of usage.

Net realisable value is the estimated selling price in the ordinary cowse ol business, less estimated cost of
completion and estimated cost necessary to make the sale,

Revenne recognition

Revenue is recognized o the extent thai i is probable thai the economic benefits will flow to the Company srnd
the vevenue can be reliably measured. The following specific recognition criteria musi also be met before
revenue i3 recognised:

Sale of Services.

Service revenue is recognised on completion of services and where no significant uncertainty exisis regarding the

arnount of the consideration that will be derived from rendering the service. Sevvice revenue are net ot service
fax.

Intevesi:

Tnferest income is recognised on a time propociion basis taking inio accouni the amount ouistanding and the
applicable interest raie. luteresi income is included under the head “other income™ in the Statement of profit and
loss.

Fereign currensy translation

(i) Initial Recognition

Foreign currenecy transactions are recorded in the reporting currency, by applying to the foreign currency amount
the exchange rate between the reporiing currency and the foreign cirency at the date of the transaction.

{ii) Conversion

Foreign cuirency monetary items are reporied using the exchange rate provailing al the reperting date. Non-

monetary items which are carried in terms of historical cost denominated in a foreign cwrrency are reporied using
the exchange rate at the date of the transaction.

(i) Exchange Differences
Exchange differences arising on the setilement of monetary items or on reporting company's moustary items at

rates different from those at which they were Initially recorded during the vear, or reporied in previous finaneial
stalernents, are vecognised as income or as expenses in the year in which they arise.

Retirement and other employse benefils

(i) Retirement benefits in the form of Provident Fund is defined coniribution scheme. The Company has no
obligation, other than the coniribution payable to the fund. The Company recognizes contribution payable to the
provident fund as an expenditure, when an employae render the related service,

(#1) Gratuity liability is defined benefit obligation and the cost of providing this benefit is determined on the basis
of an actuarial valuation at each year-end. The actuarial valuation is done as per projected unit credit method.
(iil) Accumulated leave, which is expected io be utilised within the next 12 months, is irealed as short-term
employee benefit. The Company measures the expected cost of such absences ag the addirional amount that it
expects to pay as a resuli of the unused enfitlement that has accumulated at the reporting dafe.

(iv) The Company treats accumulated leave expected to be carried forward heyond twelve months, as long-term
employee benefit for measurement purposes. Such long-lerm compensated absences are provided for based on
the actuarial valuation using the projecied unit credit method ai the year-end.

(v) Actuariai gains/losses are immediately talen {o the staterment of prolit and loss and are net deferred.
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) Emeoime-iax

Tax expense comprises cuirent and deferred tax, Current income-iax is measured at ihe amount expected o be
paid o the tax authorities in accordance with the Income-iax Act, 1961, Deferred income taxes reflects the
impact of curreni year timing differences between faxable income and accouniing income fov the year and
reversal of timing differences of earlier years.

Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the reporting
daie. Deferred tax asseis are recognised only o the extent thal there 18 reasonable ceriainty that sufficient future
taxable income will be available againsi which such deferred tay asseis can be realised. Tn situations where the
comnpany has nnabsorbed depreciation or carry forward tax losses, all deferred fax asseis are vecognised only if
there is virtual certainty supported by convincing evidence thal they can be realised apaing fubure taxable profiis.

At each balance sheet date the Company re-assesses unrecogaised deforred iax asseis. [t recognises unrecognised
deferved tax assets to the exteni thaf it has become reasonably certain or viriually certain, as ihe case may be thai
sutficient future taxable income will he available against which such deferied tax asseis can be vealised.

The carrying amount of deferred ias assefs are reviewerd at each reporiing daie. The Company wrlies-down the
carrying amount of deferred tax asset to the extent thal it is no longer reasonably cerfain or virtually certain, as
ihe case may be, that sufficient future iaxable income will be available againsi which deferred tax asset can be
realised. Any such write-cdown is reversed 1o the extenti that il becomes reasonably certain or virtually certain, as
the case may be, that sufficient future faxable income will be available.

Defeived tax assets and deferred tax liabilities ave offset, if a legally enforcesble righl exists to sei-ofl current tax
assels against current tax liabilities and the deferred tax assets and deferred faxes relate 10 the same taxable
entity and the same taxation authority.

n) Earnings per Share

Basic carnings per share are calculated by dividing the net profit or loss for the vear atiributable fo equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted eamings per share, the net profit or loss for the year ativibutable to equity
shareholders and the weighied average number of shares outstanding during the year are adjusted for the effecis
of all dilutive potential equity shares.

o) Provisions

A provision is recognised when the Company has a present obligation as a resuli of past event; it is probable that
an outflow of resources will be required to sefile the abligation, in respect of which a reliable estimate can be
made. Provisions are nof discounted to ils preseni value and are determined based on best estimate required to
settle the obligation at the balance shect date. These are reviewed at cach balance sheet date and adjusted to
reflect the current. best estirmates.

p) Contingent liabilities

A contingent liability is a possibe obligation that arises from past evenis whose existence will be contirmed by
the occurrence or non-occuwence of one or more uncertain Amure events beyond the conirol of the Company or a
present obligation thal is not recognised because il is not probable that an cutftow of resources will be required
t0 settle the obligation. A contingent liabilify aiso arises in extremely rare cases where there is a liability that
cannof be recognised because it cannot be measured reliably, The Company does nol recognise a contingent
liability but discloses its exisience in the financial statements,

q) Cash and cash equivalenis

Cash and cash equivalents for the purpeses of cash flow statement comprise cash at bank and in hand and short-
term investments with an original maturity of three months or less.

r) Measurement of RBITDA

The Company has elected to present earnings before interest, tax, depreciation and amoriizaiion {(EBITDA) as a
separate line fiem on the face of the statement of profil and loss. In its measurement, the Company does nof
include depreciation and amortizalion expense, linance costs, interest income and tax expense.
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Mate 3 - Beare Capital

Anthorized Shaves

17,250,000 (Previous year : 17,230,000} Equity shares of face value Rs. 10/- each
3,300,000 (Previous vear : 3,300,000) Series A Compulsorily Convertible
Preference Share of face value of Rs. 10/~ each

10,000,000 (Pravious Year : 10,000,000) 2% Optionally Convertible Non -
Cumulaiive Preference Shaie of face Value Rs.10/- each

At in Ha.
ffiarch 2015

WEarelk 2614

172,500,000 172,500,000

Isswed, Subscribed And Paid Up Shares

13,050,000 (Previous yeai : 13,050,000) Equity shares of face vajue of Rs, 10/- each
3,300,000 (Previous Year : 3,300,000) Series A Compulsorily Convedible
Preference Share of face Value Rs.10/- each

75,00,000 {Previous Year ; 75,00,000) 2% Optionally Convertible Non -
Cumulative Preference Share of face Value Rs.10/- each ‘

33,000,000 33,000,000
100,000,000 100,000,000
305,500,000 305,500,000
130,500,000 130,500,000
33,000,000 33,000,000
75,000,000 75,000,000
738,500,000 238,500,000

2. Reconciliation of shares ouistanding #i the beginning and 2t the end of the reporting period

Mareh 2816

Mareh 2015

Mo, of Shaves  Amouni o Bs,  No. of Shares Amount in B,
Eguity Shares
Al the beginning of the Period 13,050,000 130,500,000 13,050,000 130,500,000
Cuistanding at the end of the Period 13,050,000 130,500,600 13,058,000 130,500,000
Mareh 2016 March 2015
Series A Compulsorily Couvertible Preference Share Mo. of Shares Awmount in Rs, Neo. of Shaves Amount in Rs.
Al the beginning of lhe Peviod 3,300,000 33,000,000 3,300,000 33,000,000
Crutstanding at the end of the Peried 3,300,000 33,000,000 3,300,060 33,000,000
March 2056 Fareh 2015
2% Optionally Convertible Non - Cumulative No. of Bhares  Awouwnt in Bs.  No. of Bhares Amougt in Rs.
Preference Share
At the beginning of the Period 7,500,000 75,000,000 -
Issue of Preference Share ' - - 7,500,600 75,000,600
Cuistanding at the end of the Period 7,506,000 75,000,000 o 7,500,000 75,000,600

b. Terms of equity shares

The Company has one class of equity share having face value of Rs.10 each. Each share holder is eligible for one vote per share held. In
ihe event of liquidation of the company, the holders of equity shares will be entitled io receive remaining assets of the company afier
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shaves held by the share holders.

¢, Terms of preference shares

i) During the year ended March 31, 201%, the Company had issued 3,300,000 Series A compulsorily convertible preference shares (CCP)
of Rs.10 each fully paid up. CCP carry cumulative dividend @ 0.1% p.a. The Series A preference shares are compulsorily converiible

after the expiry of seven years from the allotment date i.e June 18, 2011,

i) During the previous year, the Company has issued 7,500,000, 2% Optionally Convertible Non -

Cumulative Preference Share

(OCNPS) of face Value Rs.10/- each to iis holding company at a premiums of Rs.190 per share, On completion of three years from the
date of allotment, the holder of OCNPS on or before March 31, 2021, may exercise the opiion to convert ong OCNPS info one equity

share of face value of Rs.10 each of the Company.

d. Shares held by holding /ubfimate holding company and/or their subsidiaries /associates

Iyoihy Laboratories Limited, the holding Company

9,800,000 (Previous year : 9,8G0,000) Equity shares of Rs. 10/< each fully paid

3,300,000 {Previous vear : 3,300,000)Series A Compulsorily Convertible Preference

Share of face Value Rs.10/- cach fully paid

7,500,000 (Previous Year :7,500,000) ?% Opmomily Convertible Non » Cumulative Preference
Share of face Value Rs. 10/- each '

March 2006 Mareh 2015
98,000,000 95,000,000
33,000,000 33,000,000
75,000,000 75,000,000
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. $retails of shaveholders hobding mors than 5% shaves iz the Company
Farch 2016

Mo, of Bliares

Equity Shares of Rs.10 each fully paid
Jyothy Laboratories Limited, the holding Company
M. Utlas Kamath

Series A Compulsorily Convertible Preference Shave
Jyothy Laboratories Limited, the holding Company

7% Optionally Convertible Non - Cumulative Preference Shore
Iyothy Laboraiories Limited, ihe holding Company

[aote 4 - Reserves And Surplus

Becurities Premivm Account

Balance as per last financial statements

Add : Premium on issue of Preference shares

Less : Premium payable on redemption of non converiible debenfures®

Less : Preference Share issue expenses
Balance as af the end of the year

General Resarve
Balance as per last financial statements
Balapce 25 al the end of the year

Amslgzmation reserve account
Balance as per last financial statements
Balance as af the end of the year

Deficit in the statemeni of proiif and loss

Batance as per last financial statements

Depreciation as per Schedule 1T of Companies Act, 2013*
Add: Loss for the year

Met Deficit ta the statement of profil and loss

9,800,000
3,240,000

3,300,000

7,500,000

Yo bolding iw
the class

75.10%
24 .83%

100%,

100%

Fiarch 2015

[o., of Shares

9,800,000
3,240,000

3,300,000

7,500,000

Flarch 2016

%o hokding o ths

¢loss

75.10%
24.83%

100%

100%

Marel 2015

1,766,379,649 479,561,649

- 1,425,000,000

. (136,182,000)
. (1,500,000)
1,766,879,649  1,766,879,649
2,850,000 2,850,000
2,850,000 2,850,000
(261,757,208)  (261,757.208)
(261,757,208)  (261,757,208)
(1,356,684,083)  (1,145,508,717)
. (4,519,514
(140,524,342)  (206,655,352)
(1,497,208,425)  (1,356,684,083)
T T 0,764,016 151,238,358

* The Company had not recognised deferred tax assets on same in absence of virtual certainty supporied by convincing evidence thai

they can be realised against future taxable profits.
Mote 5 - Long-lerm borvowings
400 (Previous year : 400) Rated, Unlisted, Redeemable,

Non -Convertible Debentures of Rs. 1,006,000
{Previous year: Rs.1,000,000) each

Haon -Current

#arch 20106

Farch 2015

Current

Parch 2016

Pareh 2015

The above amount includes

Unsecured Borrowing

Amount disclosed under the head "other current
liabilities"{Reler Noie - 10}

L 400,000,000 400,000,000 -
- 400,000,000 400,600,000 -
400,000,000 400,000,000 -

- - (400,000,000) -

- 400,000,060 -

Debeniure are redeemable ab premium of Rs.340,435 per debenture afier three years from the date of allotment Le. January 12, 2015,
The debenfure Holders have a put option at the end of two years from the date of allobment ie. January 12, 2015. Accordingly, the

debenture have been classified as current in the cwrrent year.
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Fote & - Deferved Tax Assets (Met)

a) Deferred tax liability
Depreciation
{A)
by Deferied Tax Assets
Provision for Gratuity
Provision for Bonus
Provision for Leave Encashment
Provision for doubtful debis and Advances

On cairy forward loss and unabsorbed depreciation {only (o the extent of deferved tax lability)

(B)

(A-R)

Piarch 261G

9,054,566

Farch 20915

N

9,034,566

u
[=}
Py [

x
PO RS
(%)
k=N
g

4,531,103
1,679,003
2,478,240

2,910,500
657,521
2,725,172

1,417,542 6,456,012
. 1,174,410
10105889 13.923.615
(1,051,323) -

The Company has not recognised deferred tax agsets in absence of viriual cerialoiy supporied by convincing evidence that they can be

realised against future taxable profits.

Moke 7 - Cther long-term labilities

Premium payable on redemption of Debentures
Less : Amouni Disclosed under Other curvent Liabilities {Noie 10)

Mote & - Provisions

Mon - Currend

Mareh 2016

March 2015

136,182,000 136,182,000

(86,332,400 -

49 842 600 136,182,006
Currend

March 2016 March 2015 March 2016 March 2015
Provision for Leave Fncashiment. 8,020,195 8,819,327
Provision for Gratuity [Refer Noie - 25 (i)] 13,317,248 8,374,594 1,346,516 1,044 501
13,317,248 8,374,594 9,366,711 9,863,828
MNote 9 - Trade payables
March 2016 March 2015
Total outstanding dues of micro enterprises and small
enteiprises (Refer Note 32) i 398,677 989,917
Tolal outstanding dues of creditors other than micro
enterprises and small enterprises
-Other Trade Payables 18,540,327 15,536,781
-Acerual for Expenses 15,320,127 10,131,300
34,265,131 26,657,998

Mate 10 - Other current Habilities

Current maturities of long term bosrowing (Refer WNote 5)

Statutory dues

Creditors for capiial goods

Current maturities of Premivm payable on redemption of Debentures (Refer Note 7)
Security deposit

March 2016

March 2015

400,000,000 .
3,240,946 3,260.285
2,257,505 9,529,896

£6,332,400 -
396,752 473,075
497,227,603 13,263,256
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Modes {0 financials Statements for the Year Bnded Maveh 31, 2016

Mote 12 - Nom-curvent investments (value at cost naless simfed ofheiwise)

Trade investient (Unguolted)
Investmeni n subsidiary companies

490,000 (Previous year: 490,000} equity shares of Rs.10 each fully paid-up in

Snoways Laundrers & Drycleaners Private Limited

22,07,000 (Previous Year : 22,07,000) equity shares of Rs.10 each fully paid-up

in Four Seasons Drycleaning Company Private Limiied
Invesiments in Pavinership Firm
M/s JESL - JLL (Refer Note 34)

Motz 13 - Loans and advances
(Unsecured, coasidered good wnless stated niherwise)

Loans /Advances (o SBubsidiaries
Deposits
Less: Provision [or doubtful depesits

Advance to suppliers
Less: Provision for doubiful advances

Prepaid Expenses

Advance tax [Nel of Provision of Rs.Nil, (P.Y¥ Rs, Nil})
Capital advances

Less: Provision for doubtful advances

Balances with Government authorities
Others #
Less: Provision for doubtful advances

Mom -Cuyvesd

Farch 20706

FMaveh 2015

B arch 2016

March 2015

9,646,270 9.636,270
10,155,480 10,155,480
75,4 2(5,{)21 23,864,796
45,216,771 43,656,546

Curremd

Marveh 2016

Fdarch 2015

13,676,326 21,236,570 676,665 615,558
28,175,992 34,716,162 71,815,390 16,177,194
. 1,810,782 u - ) .
28,175,992 372,003,380 21,815,390 16,177,794
- 2,294,002 2,514,662
- 1,442,789 1,567,789
- 851,213 946,873
447,879 98,60% 793,874 829,299
18,880,236 14,901,783 - -
3,372,456 5,804,705 .
) 2,001,235 - -
3,322,456 3,803,470 . -
25,000 25,000 5,106,182 6,141,639
11,728,004 11,740,131 1,098,362 88,750
525,000 525,000 . .
11,203,994 11,215,131 1,098,362 83,790
T 85,731,883 84,265,937 30,341,686 74,799,953

# Tneludes advance given to Suresh Babu Balasu amounting to Rs.10,200,000 (Previous year: Rs.10,200,000) in relation to the Share
Purchase agreement dated Angust 12, 2009 for future purchase of 51% shares held by him of Snoways Laundrers & DryCleaners Private

Limited (the subsidiary company).

PMote 14 - Current Investment { Quoted Cozt or Fair value whichever is lower)

Axis Treasury Advantage Fund - Direct Growth

Nil {Previous Year ; 1,465.71) units of Rs.Nil (Previous Year :1,498.89) each

Religare Invesco Credit Opportunities Fund - Growth(CO-1G)

Nil (Previous Year :146,678.22) uniis of Re.Nii (Previous Year : 1,563.19) each

Kotak Low Duration Fund 8td Growth-Regular

41,470.11 {Previous Year NIL) units of Rs.1,735.53 (Previous Year : NIL) each

TSTG Tata Short Term Bond Fund Plan A - Growth

1,953,407.32 (Pravious Year : 1,953,407.32) units of Rs.25.59 (Previous Year: 25.59) each

HDFC High Interest Fund - Dynamic Plan - Growth

1,037,150.73 (Previous Year : 1,037,150.73) units of Bs.48.20 (Pievicus Year : 48.20) each

Franklin india Low Duration Fund - Growth

Nil (Previcus Year : 6,645,622.19) units of Rs.Nil (Previous Year :15.04) each

Parket value of queled mvesiment .
E

March 2016

barch 2015

2,196,945
- 72,967,271
71,972,707 -
50,000,000 50,000,000
50,000,000 50,000,000
- 100,000,000
171,972,707 275,164,216
183,435,985 279,725,294

- Sriee,
Py e




Jyothy Fabricare Sevvices Limited

Plotes to finaneials Statemsnts for the Yenr Roded March 31, 2006

Mate 15 - Inventortss (valved a6 lower of cost or wed realisable value)

Raw and packing maierials
Fuel
Stores & Spares

Hote 16 - Trade Recetvables (Unsecnred)

Mareh 2015

Plarch 2815

3,876,941 4,680,199
402,961 499,968
1,673,240 2,442,087
5,933,142 6,622,254

) Ouistanding for a period exceeding six months from the date they ave due for paymen.

- Considered good
- Doubtful
~ Less : Provision for doubtfil debts

b} Other receivables, considered good

Mote 17 - Caste and baak balances

Cash and Cash eguwivalent

Cash in hand

On Current accounts

Other bank balances

Fixed deposits with Banks having original maturity of more
than 3 months bui less than 12 months

Less Amount disclosed under other assets {Refer Note -18)
Fixed deposits with Banks having original maiurity of more
than 12 months

Less Amount disclosed under other assets (Refer Note -18)

Moke 18 - Other Asseis
(Unsecured, considered good)

Fixed deposiis with Banks having original maturity of more
than 12 months* (Refer Note - 17)

Fixed deposits with Banks having original mafurity of more
than 3 months bui less than 12 months®

*Includes resiricted deposits of Rs.20,246,648 (Previous Year Rs.21,701,498/- placed with bank as margin money or
purpose of performance guarantee or against. the earnest money deposit in relation (o tenders from Railway Authoriiies.

Fareh 20106

Miarch 2015

Mg wircent
Pelarek 2086 March 2015

8,980,776 8,980,776
2,619,727 14,588,436
(2,619,727 (14,988,436)
8,980,774 8,980,776
33974852 26,238,084
47 985 628 35,218,860
Currend

iarch 2016

Piarch 2015

- 2,277.497 2,385,471
- - 16,506,877 14,941,590
- 122,844 5,446 883
- (122,844} {5,446,883)
793,977 2,854,192 26,564,707 15,256,832
(793.97T) {2,854,192) (26,564,707 {15,256,832)
- - 18,784,574 17,327,007
Mon-Current Current

March 2016 March 2015

March 2016

arch 2015

793,977 2,854,192 26,564,707 15,256,832
- - 122,844 5,446,883
793,977 2,854,192 26,687,551 26,703,713

deposiis for the




Fyothy Wabricarve Bervices Limited
Motes to financials Statemenis for the YVear Boded March 31, 2016

Fdareh 2616 Fiareh, D15
Moie 19 - Bevenus Wrom Operations
Sale of Services (Laundry Services) 338,663,174 322,927,875
ABee3,074 422,927,875
Foie 20.1 - Giher ncome
Foreign exchangs ffuciuation (Net) 329,548
Profit on sale of investment 10,538,108 72,494,958
Miscellaneous income 803,288 62,756
o 11,341,3% 2,787,263
Mote 26.2 - Enterest Income
Inierest on fixed deposits 2,446,596 2257 551
Inieresi on loans fo subsidiaries 2,156,521 2,666,678
laterest on parmer's capital in M/s JFSL- TLL (J¥) 3273272 2,381,710
8,476,380 7,310,939
Mate 21 - Cost of services
Opening stock 3,680,197 4446903
Add: Cosi of purchases 34,943,435 32,369,713
38.623,632 36,814,018
Less: Clostng stoclk 3,876,940 3,680,197
Material consumead (A) 34,746,6927 33,0364
Subeentracting charges (B) - 9,899 160 5.432.810
- 9899360 5,432,810
Total (4-+F) } 44,646,052 38,569,231
Hote 27 - Empleyes benefit cxpense
Salaries and wages 161,922,698 152,691,343
Coniribution to Provident and other fumds | Noie = 25 (1i)] 11,527,749 12,211,079
Gratuity | Note - 25 (3)] 7,450,509 1,171,816
Staff welfare expenses 6,461,128 5,742,880
187,362,084 171,817,118
Mote 23 - Giher Expenses
Power and fuel consumed 56,107,323 61,733,813
Rent 66,890,566 61,054,154
Repairs and maintenance
-Building 5,700,860 9,050,662
~Plant & Machinery 7,779,620 6,747,328
-Others 739,801 1,025,246
Printing and stationery 1,264,381 [,566,885
Legal and professional fees 2,841,222 2,638,800
Rates and taxes 3,209.174 3,420,860
Advertisement and publicity 4,673,439 5,839,132
Travelling expenses 4,458 276 4,734,730
VYehicle expenses 13,155,529 19,491,523
Security charges 4,772,832 3,955,813
Water charges 6,520,219 6,203,225
Telephone, mobile, fax expenses 4,636,777 5,746,620
Office maintenance 3,153,736 2,810,080
Clothes/ Laundiy demage charges 1,190,564 1,032,079
[Loss on sales of lixed assets 219,172 833,171
Fixed assefs discarded 1,401,184 2,418,519
Freight & handling charges 1,783,502 1,819,457
Brokerage & Comunission - §19,000
Concession fee 3,566,893
Audii Fees (Refer Note 28 B) 1,828,218 1,495,067
Provision for doubtful debts and advances 1,352,121 5,711,827
Bad debit / Advance written off 467,485 695,587
Miscellaneous expenses 5,390,400 5,935,763
3,054,094 216,801,371
BNote 24 - Finance Cosis
Inierest on Joan from holding coinpary e - 71,086,027
Interest on Term loans & working capifal leans - %%va/ 2,457,727
Qtiher Boirowing cost S 1,818,201

75,061,955




Jyothy Fabricare Services Limtted
Motes to financials Statements for the Year Ended Pereh 31, 2016

Hoiw 25 - Bmployer Benelif

(i} Defined Benetit Plans

The Company has a defined benefif graluity plan, Bvery smployee who has compleied five years or more of service geis o gratuily on
deparivre at 15 deys salary (Iast dravm salary) for each compleied year of service. The Scheme is partly funded with Life losurance
Corporation of India,

The following tables summarise the components of net benefit expense recogrised i the Statement of profit aad toss and the funded
statws and amousts recognised in the balance sheel for the respectives plans.

Amount in Rs.

()

- 281516 201415
Crratuiry Crratuity
Funded Funded

Summary of the Actuarial Assumptions

Indian Assuied

Indian Assured

Mortality Lives Mortality | Lives Moriality
{2006-08) Ul | (2006-08) Uli
Dyiscount rale 7.80% 8.00%
Rate of increase in compensation 8.00% 8.00%
Willidrawal rates 10% p.a 0% to 2% p.a
Rate of retun {expecied) on plan assets 8.00% 9.00%
The estimates of future salary increases, considered in actuarial valustion, take account of
inflation, seniority, promotion and other relevant factors, such as supply and deimand i ihe
crapioyimeni market.
The overall expected vate of retorn on assets is determined based on the warket price prevailing
on that daie, applicable to the period over which the obligaiion is 1o be seitled.
(8) |Changes in present value of ebligations (P V()
PV al beginning of period 10,112,631 10,526,080
Tnterest cosi. 837,383 842,086
Current Service Cost 2,606,458 2,413,413
Benefils Paid (2,205,840) (1,337,5%6)
Actuarial (gain) / logs ou abligation 4,067,239 (2,331,052)
PV at end of period 15,417,871 10,112,631
(C) |Changes in the value of plan asset
Fair value of plan assets at the beginiing of the period 693,536 941,205
Expected return on plan asset 82,248 84,708
Benefits paid . (332,377
Actuarial gain / (loss) on plan asset (11,677} -
Fair value of plan assets at the end of the period 754107 693,336
(D) [Net Assets/{Liabilities) recognised in the balance sheet
PVO af end of period (15,417,871 (10,112,631)
Fair value of plan assets ai end of period 754,107 693,536
Net assets / (Liability) recognised in the balance sheet (14,663,764) {9.419,095)
(E) |Expenses recognised in the siatement of profit and loss
Cuorrenl service cost 2,606 458 2413113
terest cost 837,583 842,086
Expected retura on plan sssefs (82,248) (84,708)
Gratuity borne by the company - 332,377
Net Actuaial (Gaimn)/Loss recognised in the year 4,088,516 {2,331,052)
Expense recoguised in the statement of profii and loss 7,450,509 1,171,816
(F) |The major calegories of plan assets as a percentage of the fair value of total plan assets are as
foliows:
Investizent with insurer 100% 100%
(G) Amouni for the current and previous four periods are as fellows:-
31 March 31 March ( 31 March 31 March 3 March
_ 2016 20315 2014 2013 612
Defined benefit obligation 15417871 10,112,631 10,526,080 9,364,091 2327362
Plan assets 754,107 693,536 941,205 1,059,139 -
Surplus/(Deficit) (14,663, 764)  (9,419,095)] (9,584,873) (8,304,955) (2,327,362)
Experience adjustment on plan Habilities ~ gain/(loss]  {4,067,239)] 2,331,052 | 2,124,281 129,200 397,700
Experience adjustment on plen assels - gain /{loss} _@2LeTn| (9,412) {35,679 @17 _NAL

(ii) Defined Contribution Plans

Amount of Rs.11,527,749 (Previous year - Rs.12,211,079) is vecogrased as an expense and inchuded in Note 22 -"Contribution.in

" profvident and other finds" in the Staiement of Protit and Loss.




Fyothy Fabricare Services Limeiied

Motes to financials Statements for the Vear Faded #arch 31, 2016

Mole 26 - Sepement Heporiing

The company's sole business segment Is Dry cleaning & Lavndry Services and all the activities of ithe company are

incidenial to this sole business segmeni. Accordingly, no disclosures are required on the primary ieporiable

segment.

The Company provide its services in India ouly and accordingly no disclosures are required on the secondary

reportable segment. All assets are also located in ndia.

Mote 27 - Related Pavty Dhsclosures

)

B)

4

Pariies where conirol exists:-

Holding Company

Iyothy Laberatories Limited

Individual having conirol

M.P . Ramachandran

Wholly Owned Subsidiaries

Four Seasons Drycleaning Company Private Limited

Partnership Firm

M/s JFSL - JLL (IV)

Subsidiary Company:

Snoways Laundrers & Diyolsaners Private Limired

Individual having substantial interest
K Ullas Kamath (Director)

(As the Director of the Company is an individual having substantial interest and hence not separately disclosed as a

K.ey management personnel)
Transaction with relafed parties during the year
dyothy Laberatiories Limited

Loan & interest repaid
Interest Expenses

Purchase of miscellaneous items

Lavndry services provided (Excluding service tax)
Reimbursement of Expenses {MNet)

Issue of Preference share

Guaraniees given for borrowing on behalf of the Company
Balance oufstancling as at year end is :

Four Sensens Drycleaning Company Privale Limited
Interest Income

Laundry Services Received (Excluding Service Tax) (MNet)
Purchase of fixed assets

Reimbursement of Expenses (Net)

Snoways Laundrers & Drveleaners Private Limited
Sub-lease charges

[nterest Income
Reimbursement of Expenses (Net)

/s JESL - JLL (JV)

Capital Contribution

Repayment of capital contribution
Purchase of Fixed Asset

Salary Cost received

Interest income
Profit/ (Loss} in Partnership Firm
Related Parlies Balances

Amount Hecaivable:-
Snoways Laundrers & Drycleaners Private Limiied

Four Seasons Drycleaning Company Private Limited

2015-16

1,253,771
14,870
1,940,551

400,000,000

2,688,625
6,107,533 .

60,000
67,897
13,500

3,750,000

4,838,153
3,273,272
(2,189,776)

676,663
23,676,326

Amount in Rs

2014-15

1,413,977,423
71,086,027
677,663
7.674
2,517,260

1,500,000,000

400,000,000

2,666,678
(1,560,570)
2,287,186

29,000

60,000

l4,100

12,900,000
461,331
4,896,815
2,391,713
8,150,481

615,558
21,256,570




dyotlhy Fabricars Services Limeided
Motes to financisls Bratements for the Vear Koded March 31, 2016

Moie 28 - Supplemeniary informaiion

&) YValwe of imporis caloulated op CIT basis:-

Farticnlars E5- 14 2084-15

Capital goods - 27,593220

Spare parts - 1,176,681
- 18,769,907

B Payurents to anditors (Exeluding Secvice Tax)}

Particuizers 2015-16 2814-15

As Auditors
- Audit fees 1,625,000 1,275,000
- Tax audil fees 100,000 75,000
- Reimbursement of expenses 38,218 70,067
- Other Serviess 65,000 75,000

1,828,218 1,495,067

Mot 29 - Cperaiing Lease

The Group has eniered into Lease agreements Tor premises, which expite at various dates over the next 6 years. Certain agreements provide
for increase in renl. All lease agreements are cancellable except in case of few agreements wherein there is a lock in period in the range ol
11 months o ¥ years. Lease rental expense for the year ended March 31, 2016 is 13.66,890,966 (Previous year : Rs.61,054,154).

201516 2014-15
Future leagse payment under non - cancellable operaling leases are as follows:
Payable not {ater than one year 3,380,786 12,211,333
Payable laier than one year and not later than five years 1,158,600 5,689,550
Payabte later than five vears _ - -
4,539,386 17,960,892
Mote 30 - Capilal Commitments
Particalars 2015-16 2014-15
Estimated amount of confracts remaining to be executed on capifal account and
not provided for 1,493,350 6,738,838
1,495,350 6,738,838
Mote 31 - Contingent Liakilities
2015-16 261415
Contingent Habilities not probable and hence not provided for in respect oft
i) Service Tax 19.541.275 13,040,274
ii) Custom duty for F.Y 2007-08 to F.Y 2009-10 111,143 111,143
iify Claims againsi the Company not acknowledged as debt . 4,500
19,652,418 14,055,917

Motz - 37 - Micro and Small Enterprises .

The disclosure under the Micro and Small Enterprises Development Act, 2006 has been determined to the exient such parties have been
identified on the basis of information available with the Company. This has been relied upon by the Audilors, There are no delays in
paymenis to Micro and Small Enterprises in cwrent year as well as in the previous year.




Jyoihy Fabricare Services Limited
Maotes to financials Biaiements for the Yesr Eoded March 31, 2076

Mote 33 - Barning Per Bhare (EPE)

Loss a8 per siatement of Profit and Loss

Less - Dividend on Cumulative preference share

Less - Dividend Tax

et Profit & Loss for calculation of EPS

Weighted average number of equity shares ouistanding during the

year in calculating basic EPS

Weighted average number of equity shares in calculating diluted EPS #
Rasic & Diluied BPE (Rs)

* Potential Equity Shares are anii-dilutive.
Maote 34 - Bedails of investaents o parinership Grms

MName of Pariner

Tyothy Fabricare Services Limited
Jyothy Laboratories Limited
Total capiial of the firm

Mole 35 - Previens year figures

2015-16 1415
(140,524.342)  (206,653,852)
(33,000) (33,000)
(5,998) (5,998)
140,563,340y {206,694,850)

13,050,000
13,050,000
(10.77)

12,050,000
13,050,000
(15.84)

Share in Profit /Loss { %)
i4-15
T3%
25%
31,819,727

2015-16
75%
25%

33,900,026

Previous year figures have been regrouped / reclassified wherever necessary to conform to current vear's classification.
Y 2 ) A

Signatures to Motes 1 40 35
As per our repott of even date

For SRBC & COLLP
Chartered Accountants
ICAI Firm Registration No. 324982E/E300003

per Yikram Mehta
Partner

Membership No.: 105938
Place; Mumbai

Date: 23rd May, 2016

Jyothy Fabricare Services Limited

s

M

‘amachandran

Chairman and Managing [Hrector

DIN - 00553406
P T N :

Wi

Gauravidriioli
Company-Secretary
M.No. A24931
Place: Mumbai

Date: 23rd May, 2016

For and on behalf of the Board of Directors of

K. Ullas Kamati'l
Diveclor
DN - 00506681

Pinkesh Bénsal
Chief Financial Officer
MNo. 121387




	Directors' Report_Final
	JFSL SA Financials with Audit Report
	JFSL standalone report
	JFSL standalone FS


